Sanitized Copy Approved for Release 2010/08/17 : CIA-RDP90-00552R000606560003-7 STAT|

DALLAS TIMES-HERALD
11 November 1984

Spy’s mirage: CIA int__

»l e

blurs truth

Eugene Tafoya sits in prlson convinced he was persecuted by the U.S. gov-
-ernment for doing his job as a CIA spy. But the government insists he is an as-
sassin and ruthless mercenary who gave bomb materials to Libyan terrorists.

tt;?ans and-dark illusion$ — - companies | ST s g s T
t were.not fompanies, but fronts  pe CIA acknowlédges' this
for the Ceniral Intelligence Agency; uch: In 1979, Tafoy: \gwho‘nl;ad ‘
*businessmien’ whao :Were not business- b
men but agenis g} been retired from the U.S. Army,
gents ‘oft espionage; spies  Special Forces for three years, ap-'
-who were- not 'spigs, but fast-buck plied for a job with the agency’
,outlaws;. adventprers who hired out’ 3nd was given a preliminary: ap-
' prairie, nothing but time to file ap- . governmenis Jbut ‘whose loyalties “proval for employment. However,
-peals, write legal briefs and rage . Were to bankrolls. Life was cheap,  agency officials claim hxs apphca-'
against the demons of conspiracy and We€apons expensive. | I tion wentno further.%- - .
trickery and mendacity. . It was a-landsaskew, a sham. Be- Tafoya claims that in that same
After 15 months in the federal pris- NI?"“‘g that he had been recruited by year, he was invited to meet with
on on the outskirts of town, where the CIA, Gene Tafoya stumbled into}  CIA agents in Toronto, who re-
- the ceaseless winds suck grit from the it and never came back. His prison,”  cruited him tg work in Libya for a
Hlat red earth and grate the flesh and | cell is just another corner of it. His, man named”Edwin Wilson, who
" the senses, ‘the vision has become' ‘ﬁ?evemnept insists he'is a ruthless! was conductmg a number of oper-.
clearer in his mind: He was used and rcenary who trained and sup- ations in the Middle East. .
‘abused, a patriotic soldier turned co- ‘plied bomb_materials to,_Libyan’ “They showed me their CIA
vert agent set up by his own govern- | terronsts a_ professional asasm - credentials,” Tafoya says.. “1 had !
ment; marked for death and, that ‘Who' humed ‘down the éxiled en- no reason to doubt they were who!
failing, damned 1o be discredited and: bmxes — including. a Fort Collins,

‘By'JIM HENDERSON D

Staff Writer . -~ *

x "EL, RENO, Okla, — Eugene Tafoya
has nothing but.time now :to ‘stew
over the oddities that brought him to
this monotonous patch of sun-baked

hounded by all the meanness and vin-
dictiveness a national government ca.n
muster against one of its own.

“I'm a professional soldier,” he said.
+] spent my whole life, since I was 14
years old, serving this country May-
be 1 fought on the wirong side.”

His vision of ‘his lot may be correct.
Or it may be partially correct. Or it

-may be pure tantasy.-Of allthe, oddix-

ties woven through his life in the. past
five years, none is"larger than this:.
Nothing in the case of Eugene Tafoya
is finally knowable. = . .t

Five years ago, Tafoya, a ret.u‘ad

Colo student — of ‘Libya's “der-
anged dlctator, Moammar
Khadafy L .
»:~So his government ‘spent sever-
»al million-dollars to prosecute hum
.and--put--him .in. prison for- six
years. The charge? Making a false,
istatement ‘on his income tax,‘
Nothing more. His only other oon-
viction was for a1 misdemeanor as-!

Saulf, and even that occurred dur-‘ .

mg what he believed was a CIA
mission.

_ ,:Everythmg_l did was done m

good conscience and the belief’
that I was workmg for the CIA”

they said they were.”

- One of -the: ﬂaws‘*in ’X‘.'a\foya\sX

storyis that he .says he does not
know the names of _those ‘who re-
cruited hini: Bat after his Vears in-
the military, wex -for, the gov=*
-ernment in /V1etnam and Central
America, e had*~become accus-’
tomed to. the secrecy and decep-
i tion of the intelligence busmess

| “I didn’t think §gH

% he said, “Hell, I%w(f%w a mee
' once and ‘was’ “tol

that L should use the

[y

re——

Green Beret ‘sergeant living in; El
Paso, stumbled "through .the Jooking Maybe he was and maybe he |
glass into a never-never land of} yaey't Nothing in his case is fi- | ;
spooks and psetdo spooks and merce| | nally knowable, and in’ the thrw
naries and international terrorists and years since Gene Tafoya’ surfaced 1
code names and furtive meetings and!  hjs actions, as well as those of the :

' cryptic messages and-arms s‘mugghng ' CIA and th€;federal prosecutors,. -’ operative. Smarter men than Eu-
and political assassination. have served to keep itthatway. | gene Tafoya believed ,the 'same
It was. a world of ghostly reflec- :In open court in -Colorado" in 'thing.
: i 1981, a CIA official testified that | 4 '
Tafoya had never warked. for the |
agency. But he also testified that -
(nf Tafoya had worked for the CIA, -
~the CIA would deny it. Mirrors’,
: and xl]usxons. the stuif -of . the
i netherworld. i

. hesaid. .- 7

"mg. Tafoy: TSayEs 7] :
! Libya, and " hooked pp"thh Wi]-";
feson. who-he-believed“was a CIA™

. . LW .¢~_4
b e -
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Wilson had worked for the CIA |
.and Naval Intelligence for 21 |
years, beginning . with .Jow-level:|
security jobs and advancing to a ||

position where he presided over

far-flung intelligence-gathering |

operations in- the- Jorm: of “pro-
prietaries,” front companies set up’
in various countries' by the CIA.
.He developed strong friendships
‘with high officials of the agency’s
covert operations within the Pen-
tagon’s intelligence branches.

In his recent book, “The Death .
Merchant,”” Joseph .Goulden
‘claims that while he was running
the CIA “‘proprietaries,” Wilson
began amassing a private fortune
with real estate investments in the
Virginia countryside. He bought a

sprawling farm and threw lavish
parties for congressmen and mili-
tary brass and others of Washing-
ton's officialdom.” Goulden says;
Wilson boasted of his high CIA:
position, and few doubted his
veracity. L

One of those investments led to
Wilson'’s departure from the CIA.
To obtain a loan to buy a tract of
land, he listed among his assets a
company that actually belonged to
the CIA. He was quietly fired but
almost immediately was accepted
as a contract employee by Naval
Intelligence.

He continued to operate the
CIA fronts and, drawing on the
network of connections he had es-
tablished, built a business empire
on the side. When he was finally'
fired by Adm. Bobby Inman in,

979, Wilson, Goulden writes, hadi
the expertise and the connections
to make him a godfather in the
rostless subculture of soldiers of
fortune. '

He hired out to Khadafy, to
supply weapons and explosives to
the Libyan army, to train assas-
sins. He recruited ex-Green Be-
rets, ex-CIA employees and other
experts in the death business. He
paid bribes, conned his friends
and bluffed his way through a
celebrated episode of international
intrigue. :

He did it in part, Goulden sug-
ests, because CIA officials did lit-

4 j

- eight people- —  witnesses - and

|

. _Why wouldn’t I believe'it?”

. in Waterloo, Canada, in spring

. Colo,, the following October when
- a Libyan student, Faisal Zagallai,

tle to prevent him from carrying
out the illusion that he was still
an -agency employee conducting
agency business. When he left the
agency, he did so ‘quietly and
formed a.company with a name
almost identical to a “proprietary”
he had éperated for the agency.
Active CIA officials continued
their association . with him and
even 'accompanied him to meet-
Ings with suppliers as he acquired
the ‘material for his Libyan
business. - - | - - .
.- If the CIA and Naval Intelli-
~'gence had ‘severed. all ties. with
Wilson, there was little visible evi-
dence of it, at least ljttle that was
visible to ‘an ‘unsophisticated ex-
~Green -Beret sergeant like Gene-
' Tafoya. ’ '

i Hé. _believed _Wilson’s. bizarre_“

Story” that’ the U.S. government
‘was interested in supplying Libya
with the weapons of terrorism S0 |
Wilson could ingratiate himself .
with Khadafy and steer him into
an alliance with the United States.
. Tafoya would later admit to be-
.+ ing the “dumbest man alive.” ‘
. “The. prosecutors kept asking
-me why.didn't I question this or
why didn’t-1 question that,” he
- said. “I'm a professional soldier. If
. my commanding officer tells me
- we're going to take that hill, I
* don’t ask why we need it or why I
_ have to be the one todo it.

“I' don’t know if: Wilson was
CIA and I don’t care. All I know is
-shat I believed he ‘was. He had .
senators and generals and admi-
rals believing the same thing. .

Wilébhffi“sﬁérving time for
; smuggling arms to Libya and for !
. trying-to pay -for the -murders of

. prosecutors“— involved in his ;

~Of all those who became in- |

} volved in his activities, Gene Ta- |
.foya has drawn most of the gov-

_ernment’s prosecutorial ire. He

" had the reputation of a tough guy,
and his missions for Wilson tended
to be-marked by violence. He was

1980 when a car belonging to a|.
business enemy of Wilson’s was
firebombed.

And he was in Fort Collins,

who had been openly critical. of
the Khadafy government, was
shot twice in the head with a .22-
caliber pistol. | .

The gun eventually was traced

to Tafoya, and he was charged
with attempted murder. Although
it 'was a state charge, the FBI
spent more than $2 million trying
to prove he was sent to Fort Col-
lins by Wilson to assassinate the
student.

Tafoya claimed he was sent to
Colorado by a man named “John”
and that his mission was to talk to .
the student and persuade him to
tone down his anti-Khadafy
speeches.

There were some factors favor-
able to his defense: ;

+“ He had flown to Colorado.
under his real name, rented a car
in his name, checked into a motel |
under his name, and went to Za-
gallai’s apartment while Zagallai's
wife was at home — hardly the
bel.avior of an assassin on a covert
mission.

v State prosecutors, working
closely with the FBI, decided at
the .last minute not to call two
witnesses they had brought to
Colorado. One was an ex-CIA
_agent and associate of Wilson’s,
.and both, according to reports in
“the Denver Post, could have shed
light on the “international aspects '
of the case.” .

v George Marling, who was in
charge of the CIA records for co-
vert operations, denied that Ta-
foya was employed by the CIA,
but under cross-examination ac-
knowledged the agency has a
“policy of ‘denial” in such cases.
He didn't work for us, Marling
was saying, and .if he did, we
would say he didn’t.. ST
. vV It was reported during the

trial that-the chief investigator in |
the shooting - incident, Ray Mar-
‘tinez, had filed reports ‘that he”
was threatened with prosecution
by CIA officials if he’ testified
about his conversations with
them. Martinez also said the FBI
withheld information from him |
and he received several anony-
mous phone calls warning him to
“back off” from the investigation.

+ Tafoya had testified that -
while he was talking with Zagail-
lai the night of the shooting, Za-
gallai pulled a 9mm pistol from
under a sofa cushion and fired the
first shot. He said he later fired in
self-defense as he and Zagallai
‘struggled.
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Testimony from the only. wit:
ness, Gregory Barnes, a neighbor,
gave some credence to Tafoya's
story. Barnes said he saw Zagallai
struggling with a ‘man and the
man bolted toward the door but::’
was grabbed by Zagallai and.
thrown back into the living room. -|
The shots that wounded Zagallai: k

were fired after that, he said,

(Tafoya was found mnocent'ogof
attempted murder. charge

was convicted of mxsdemeaw

assault. L .
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" “Gene got the governine

dander up,” says Austin atto;

John Barrett, who later represent.

* Antonio. “If they set out to ﬁt
You, they’ll gef you™ "

- After a yedrlong mveshgatip
Tafoya, who had returned to
Paso and was attending comm
ty college ‘classes, was mdxcted jgr

makmg a false statement on his

income tax returns. He had not
~ declared as much as '$100,000, the
government claimed. Tafoya ar-
gued that it was “expense” money
he received from Wilson, not sala-
" ry. His wife, Betty Jo, also \;I?
charged.

“He was arrested by half th¢
federal law enforcement stre
available in the western half o
the United States,” Barrett say:
exaggerating. F

“They had a roadblock set up
on my street,” Tafoya said. ‘Theg
had 15 agents with shotguns
They had a SWAT team.
had everythmg but a heboop
overhead.

For a simple false tax statemen
‘case, the second trial of Euge

“and some of which served littl
- purpose but to create a hardshx
- for Tafoya and his wife: - ;
TV Tafoya lxved in. El Paso I-Ii‘sg
court-appointed attorneys were in?
4 'Kustin, and_the, trial wasHR*S
‘Antonio] “It. wag hard to_conferd
‘With him,”’ Barrett says. “ﬁe',yvas
in E] Paso and couldn't “afford to
travel up here. He was broke. He
and Betty Jo came up herg-once
and ‘had no ‘place to_stay,. They
slépt on the front porch o£ my
office,”
‘“”Dunng the tnal, the’ govem-
ent's witne and at}orneys
stayed at the Marriott on the San
Antonio River. ;Barrett, and . Ta-

foya's attorney, Bill Whne, stayed
i a $34-a-night ' .Foom_ at. the
Menger Hotel and used a phone

o i e e

t.

\

?

£

. defense-lawyers information’ ‘mas;
-and 7

' booth’ in*the'hanf""’ o

- anw"'-

4

“We were havmg to pay 0“"
own ex ,"? Barrett says.

-+ The U.S. -attorney - for’ the

*.~Western District of Texas played

no rolein the prosecution. Two
Justice-Department lawyers. in
Washmgtonwwere asxgned to the
case.

L Before ‘the tnal began, pros-
ecutors- declined to turn over:to

terial'  to “the case. Barrett

‘W}utewereforcedtopayfota

. information:t) .

" stead with his alleged role .as a

trip to Colorado—to gather that ,

. v Defense attomeys ‘were: al-:-" ‘
lowed $300 for expert witnesses, |

" while the government had a blank
edhxmmfederalcourthan ‘

check.” One  government ‘witness.
‘was brought ‘ from London, al- t*
_though he, had no mformation
aboutthemxmatter s '!

» v One of the, major pomts in

that much of |

'af sappealts
Toya asthatfrom

the testimony, such

_ the London -witness, had nothing |

to do with his taxes, but dealt in- |

*hit man”

Khadaty

for Wllson and ]

iam .. k B

Bl

um;',the gaverhgn.enf '

. ¢ One witnes
did not ea\l. _says, was one . £
Wilson's. attorneys, who ‘Tefoya

saxd gave him much of the, “ex—‘g

nse" mon;}: i

-+ *He could, have told them it was .'
Tafoya says. -
| “but they didn’t call him." - -

expense money.

Tafoya was convicted on two i

iélony ‘dounts and his wife was ac-
" quitted, but the government- was
‘not through with them. Although
: she was :found innocent, ‘Tafoya’s
_wife was ordered to pay, $4.000 of .
“the cost 'of >the “prosecution; and
“she has béen' threatened. with’ jail
for not domgao. S e

A "We ‘don’t have a dime » 'I‘afoya
says.' “but . they ‘keep " houndmg
her, ordenng ‘her: to appear in San

~Antonio {6 show cause Why she
“should "not “be " jailed.” She-can’t -

.evenmai«ford rvto@getr-&oasan*
Antomo

Insteadotplacmghxminthei

' iederal prison in El Paso, the gov-
ernment sent Tafoya to El Reno, \

[ER aﬂ""!z 'y(‘ka

Okla. “They .did it to keep me
away from my famxly,” he says
- . X

Stemngovetntalllnthesoh-
tude of a prison cell, 'I‘afoya plays
with _hypothetical' scenarios and
elaborate theories of oonspiracnes.

Maybe Wilson' really was a CIA
operauve Maybe he, Tafoya, was,
too, and. was sent to Colorado to
be killed by Zagallai ‘(the FBI

- knew Zagallai- would be- armed

bemuse agents had advxsed him to
acquu-e a gun for protection, ac
" cording to Goulden’s hook)

.. Why wonld the CIA ‘want_ lnm
killed’ by a_Libyan ' student? To -
create an incident to justify diplo-
fmatlc reprisals “against ‘Khadafy,
he reasons. But he defied thi |
“ scheme. He survived and wound
" ed Zagallai. He became vmble Hc
pleaded aCIA defense

‘They had to dlscredxt me." h«
says, the ‘hypothesis” gaining mo
" mentum in his mind. “They haw
hounded my wife into the hospi
" Theyretxymgwdrive he
") dwm'cmg me. ... They're t.ry
mg.to pressure me to.,.." Hxsxn
dex finger makes a cutting motior
mhism‘-i 4'-.‘*’:11 '“PJ

aype,,they "are and.. maybt
t]:eyre not. In that jand behin
the . looking glass where he ha:
. dwelled for nearly six years, noth
ingis txnally knowab)e and ‘neve)
-will be, .
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